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1. Use the ‘Questions’ pane in 
the GoToWebinar dashboard 
to send in questions 

2. Download the hand-outs

3. Respond to the polling 
questions

4. If you qualified for CPE credit 
your certificate will be sent to 
you within the next week

5. For any questions about 
today’s webinar, please 
contact us at 
cpeinfo@leasequery.com

How to get the 
most out of 

today’s webinar

mailto:cpeinfo@leasequery.com


Jason Parker, CPA
Lead Accounting Manager

Professional Background 

● BA and MAcc in Accounting from UGA

● Former KPMG auditor in the public, private, 
and state government sectors

● Active CPA in the state of Georgia

jason.parker@leasequery.com

linkedin.com/in/jparker5/
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Lease Accounting 
Solutions You Can 
Trust
From reporting to journal entries, our cloud-
based solutions simplify lease accounting 
and facilitates compliance for organizations 
across all sectors reporting under FASB, 
IFRS, and GASB.

2000+
CUSTOMERS

93
COUNTRIES

99%
RETENTION RATE

4.8/5 

AVERAGE RATING



Polling Question #1

+

What is the nature of your entity?



Background on  Lease 
Accounting
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Why did the boards change the rules for lease accounting?

Balance Sheet

Assets XXX

Liabilities XXX

Equity XXX

Remember the difference between a balance sheet and income statement?

Income Statement
(Profit & Loss)

Revenue XXX

<Expenses>
<XXX>

Net Income XXX

Financial snapshot as of a
point in time

Financial performance over a 
period of time

What you own, who you owe, and your 
value  at the end of the year

How much money you 
made  during the 
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Take a company like Delta that flies planes all

day every day…

…and at any point in time has hundreds of millions in outstanding

lease commitments to pay for their fleet…

…but under the old standard you wouldn’t know they owed 

all  this money by looking at their balance sheet…

…because they structured those contracts as operating

leases, which only impacted the income statement
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Under prior guidance (ASC 840 for the U.S. and IAS 17 internationally), expense associated

with operating leases was recorded on the income statement for period of time analysis…

Balance Sheet

Assets XXX

Liabilities XXX

Equity XXX

Income Statement
(Profit & Loss)

Revenue       
XXX

<Expenses>            
<XXX>

Net Income XXX

…but there was no real trace of operating leases to be found on the

balance sheet for point in time analysis…
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Balance Sheet

Assets XXX

Liabilities XXX

Equity XXX

Income Statement
(Profit & Loss)

Revenue XXX

<Expenses>
<XXX>

Net Income XXX

Although you could see the impact of your operating leases for a period of time as an 
expense on your income statement…

…if you were looking at who you owe (liabilities) as of a point in time, no real trace of

contractual commitments for operating leases existed on the balance sheet
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No transparency resulted in rating agencies, investment banks, and those who analyze 

financial statements…

…actually reconstructing the financial profiles of lessee companies to include off-balance

sheet arrangements in order to get more transparency…
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The problem was they all did it differently and there was no consistency…

…the accounting boards authored a uniform way to account for leases to

increase transparency and level the playing field…

+



…the boards authored a uniform way to account for leases to
increase transparency and level the playing field…

ASC 842          

Transparency
creates market confidence

IFRS 16 GASB 87

+



Polling Question #2
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What stage of the lease 
implementation process is your 
organization in?



Financial Accounting 
Standards Board 

(FASB) is responsible 
for authoring U.S. 

GAAP

Who writes accounting standards?
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International 
Accounting Standards 

Board
(IASB) is responsible 
for authoring IFRS

Governmental 
Accounting Standards 

Board
(GASB) is responsible 

for authoring  U.S. 
GAAP



Who must 
comply?

Public
ASC 842

Private /  
Non-Profit

ASC 842
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Who must 
comply?

International
IFRS 16

State and Local 
Governments

GASB 87
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What deadlines exist for these companies?

U.S. GAAP – ASC 842

Public Companies: Reporting periods that begin after 12/15/2018

Private Companies: Reporting periods that begin after 12/15/2021
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What deadlines exist for these companies?

IFRS – IFRS 16

International Organizations:
Reporting periods that begin on or after 

1/01/2019
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What deadlines exist for these companies?

GASB – GASB Statement No. 87

State and Local Governments:
Reporting periods that begin after 

06/15/2021
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Polling Question #3
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In the next 12 months, will the 
number of leases your company 
manages…



Day Two Accounting  
Complexities
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What’s an Operating Lease?
Lease Classification

ASC
840

Capital  
Lease

ASC
842

Finance  
Lease

ASC
840

Operating  
Lease

ASC
842

Operating  
Lease

Was always accounted for on
the balance sheet

The name changes but no real  
change in the accounting

because it’s  already accounted 
for on the  balance sheet

Was never accounted for on
the balance sheet

The name stays the same but  
there is a major change in the  
accounting because these will 

be  added to the balance 
sheet
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IAS 17 🡪🡪 IFRS 16
Lease Classification

IAS
17

Capital  
Lease

IFRS 
16

Finance  
Lease

IAS
17

Operating  
Lease

IFRS
16

Finance 
Lease

Was always accounted for on
the balance sheet

The name changes but no real  
change in the accounting

because it’s  already accounted 
for on the  balance sheet

Was never accounted for on
the balance sheet

The name becomes one with  
capital leases but there is a  

major change in the  
accounting because these will 
be  added to the balance sheet
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Topic 842 Operating Amortization Schedule

ROU
Asset

Income
Statement

Lease  
Liability

Cash
Payment

=
=
=
=
=
=
=
=
=
=

+
+
+
+
+
+
+
+
+
+
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Balance Sheet Example

• ROU Asset
• Includes pre-transition balances of:

(a) Prepaid Rent

(b) Deferred Rent

(c) Unamortized Lease Incentive 
Liability

• Operating Lease Liability
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Quantitative Disclosures

Amounts segregated between finance and operating leases for the following items:

● Cash paid for amounts included in the measurement of  
lease liabilities, segregated between operating and  
financing cash flows

● Supplemental non-cash information on lease liabilities  
arising from obtaining right-of-use assets

● Weighted-average remaining lease term

● Weighted-average discount rate
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FASB Required Disclosures Example

Lease costs

Weighted
averages

Cash flow
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Day Two Accounting

● Multiple types of lease modifications

○ Increase in the ROU Asset (New Lease)

○ Decrease in the ROU Asset (Partial Termination)

○ Amendment to consideration/term (Lease Modification)

● ROU Asset Impairment

● Lease Classification/Borrowing Rate Reassessment

● Early Terminations
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1 Benefits of the LeaseQuery and Clients First Business Solution partnership

Understand the nature of lease accounting requirements and what
drove the change in financial reporting standards

3 What quantitative complications exist upon transitioning to the new  lease accounting 
standards

4 Compliance complexities beyond the initial transition calculations
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TURN INSIGHTS
INTO ACTION

SCHEDULE A FREE DEMO TO GET

Request a free demo by April 7th to receive offer 

$500 OFF
http://leasequery.com/request-a-demo-500-webinar/ 

http://leasequery.com/request-a-demo-500-webinar/


Polling Question #4

Would you like a demo of LeaseQuery?
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TURN INSIGHTS 
INTO ACTION

SCHEDULE A FREE DEMO TO GET

Request by April 7th

$500 OFF

THANK YOU

JASON PARKER
jason.parker@leasequery.com

Nancy Phillippi
nphillippi@cfbs-us.com

http://leasequery.com/request-a-demo-500-webinar/ 

+
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